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ACTION EA-10 
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R031027Z APR 75 
FM AMEMBASSY SINGAPORE 
TO SECSTATE WASHDC 2239 
INFO AMEMBASSY BANGKOK 
AMCONSUL HONG KONG 
AMEMBASSY JAKARTA 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
USLO PEKING 
AMEMBASSY TAIPEI 

CONFIDENTIAL SINGAPORE 1324 

E.O. 11652: GDS 

TAGS: PFOR, ETRD, EINV, SN, CH 
SUBJECT: SINGAPORE MISSION TO PRC 

REF: SINGAPORE 1151 AND 1106 

1. 1.F. TANG, DEPUTY CHAIRMAN OF ECONOMIC DEVELOPMENT BOARD (EDB ), 

WHO ACCOMPANIED FOREIGN MINISTER RAJARATNAM ON RECENT VISIT TO PRC, 
HAS PROVIDED FOLLOWING COMMENT ON VISIT WHICH GENERALLY CONFIRM CON- 
TENTS OF REFTELS AND NEWSPAPER REPORTS. 

2. TANG SAID GOS DELEGATION MADE IT CLEAR AT OUTSET THAT WHITE 
GOS IS "AN ANTI-COMMUNIST GOVERNMENT" IT IS NOT ANTI-PRC; GOS WOULD 
WELCOME FURTHER DEVELOPMENT OF RELATIONS, ESPECIALLY AN EXPANSION 
OF TRADE WHICH COULD HELP REDRESS IMBALANCE WHICH CURRENTLY FAVORS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 SINGAP 01324 041233Z 

CHINA. PRC DID NOT REACT ADVERSELY TO THIS "STRAIGHT TALKING", 
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NOTING THAT SINGAPORE, AS A MEMBER OF THE THIRD WORLD, MUST BE 
ALLOWED 

TO GO ITS OWN WAY. 

3. TANG SAID PRC OFFICIALS TENDED TO CLASSIFY WORLD INTO THREE 
GROUPS: (A) THE TWO SUPER-POWERS, U.S. AND SOVIET UNION; (B ) IAPAN 
AND EUROPEAN COMMUNITY; AND (C) THE THIRD WORLD. PRC OFFICIALS USED 
EVERY OPPORTUNITY TO CRITICIZE SOVIETS AND POINT OUT DANGER OF RE- 
LATIONS WITH THEM, BUT SAID NOTHING DEROGATORY ABOUT IAPAN OR U.S.; 

PRC SIDE ASKED ABOUT SERVICING OF SOVIET SHIPS IN SINGAPORE, SUBTLY 
SUGGESTING CAUTION WHEN SINGAPOREANS ASSERTED THESE WERE MERELY 
MERCHANT SHIPS (COMMENT: IN FACT A CONSIDERABLE NUMBER OF SOVIET 
NAVAL AUXILIARIES CALL AT SINGAPORE). PRC ALSO ASKED ABOUT ACTIVITIES 
OF LOCKHEED AND OTHER MATTERS WHICH INDICATED THEY HAD DONE THEIR 
HOMEWORK THOROUGHLY. IN REFERENCE TO LOCKHEED, PRC REPS CAUTIONED 
AGAINST SUCH DEALINGS WITH THE SOVIETS. 

4. GOS DELEGATION WAS TREATED VERY COURTEOUSLY AND FELT THEY MAY 
HAVE RECEIVED ESPECIALLY WARM RECEPTION. TANG NOTED THAT THE PRC, 

IN ADDITION TO THE TRADITIONAL PROTOCOL BANQUET AND RECIPROCATION, 
TOOK FOREIGN MINISTER RAIARATNAM OUT TO A RESTAURANT AND SHOWED 
OTHER COURTESIES TO THE DELEGATION WHICH WERE, ACCORDING TO COMMON- 
WEALTH COLLEAGUES IN PEKING, NOT TYPICAL FOR SUCH MISSIONS. HE 
NOTED WITH PLEASURE THAT PRC OFFICIALS IN PEKING PROPOSED TOASTS 

TO THE PRESIDENT AND PRIME MINISTER OF SINGAPORE. 

5. TANG SAID PRC MADE NO DEMANDS OF SINGAPORE DEL DURING VISIT AND 
GOS 

DEL MADE NO COMMITMENTS. THE MATTER OF SINGAPORE'S RELATIONS WITH 
TAIWAN WAS NOT DISCUSSED. 

6. TANG SAID PRC'S FAVORABLE ATTITUDE REGARDING INCREASING IMPORTS 
FROM SINGAPORE COULD ASSIST IN REDRESSING TRADE IMBALANCE CURRENTLY 
IN CHINA'S FAVOR AND MAY PROVIDE ADDED IMPETUS TO SINGAPORE'S 
INDUSTRIAL DEVELOPMENT PROGRAM. PRC INDICATED THAT IMPORTS FROM 
SINGAPORE FACTORIES COULD INCLUDE THOSE FROM FOREIGN-OWNED INCLUDING 
U.S. FIRMS. TANG REFERRED TO U.S. ELECTRONICS FIRMS WHICH PRODUCE 
INTEGRATED CIRCUITS AND OTHER ELECTRONICS COMPONENTS AND SAID IF 
ORDERS FOR SUCH GOODS MATERIALIZE, HE WOULD BE APPROACHING US ON 

THE QUESTION OF U.S. EXPORT CONTROLS. EDB IS CONVINCED THAT THIS 
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RECEPTIVITY ON PART OF PRC FOR EXPANDING TRADE MIGHT ASSIST IN AT- 
TRACTING FURTHER FOREIGN INVESTMENT TO SINGAPORE. HE COMMENTED THAT 
SOME PRODUCT OF SINGAPORE'S PLANNED PETROCHEMICAL COMPLEX MAY BE 
EXPORTED TO CHINA AND THAT THIS POSSIBILITY SHOULD INCREASE INTEREST 
IN INVESTMENT ON DOWN-STREAM PETROCHEMICAL INDUSTRIES. 

7. WHEN QUERIED ABOUT ACTUAL BUSINESS THAT CAME OUT OF THE MISSION, 
TANG REFERRED TO ORDERS FOR TWO OIL-EXPLORATION RIGS COSTING U.S. 
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$60 MILLION WHICH HAVE BEEN ORDERED FROM THE ROBIN LOH GROUP FOR 
DELIVERY IN 14 TO 18 MONTHS. HE SAID THE CHINESE WILL ORDER MORE RIGS 
AND INDICATED THEY ARE GIVING PRIORITY TO THE PETROLEUM SECTOR OF 
THEIR ECONOMY. 

8. WITH REGARD TO FOLLOW-UP MISSIONS, THE GOS DOES NOT ENVISAGE 
FOLLOW-UP TRADE MISSIONS TO CHINA BY THE CHINESE CHAMBER OF COMMERCE 
OR OTHER PRIVATE GROUPS. TANG SAID GOS STILL CONCERNED ABOUT CHINESE 
CHAUVINISM AMONG SINGAPOREANS AND FOR THIS REASON WILL TEND TO 
MINIMIZE BUSINESS TRAVEL TO THE PRC. INSOFAR AS PRACTICAL. A PRC 
TRADE MISSION WILL PROBABLY BE COMING TO SINGAPORE, HE SAID, BUT 
THIS IS NOT YET AGREED. CRONK 
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